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This is an extraordinary time. | am convinced that one day in the future | will tell my grandkids about
living through COVID-19 and the stock market volatility of 2020.

CURRENT STATE
It seems people are starting to fully understand that COVID-19 is not just the seasonal flu. It should not,
and cannot, be compared to other illnesses or causes of death.

The virus's economic impact is unprecedented. As above, this should not, and cannot, be compared to
previous stock market crashes. | cannot think of another time where the common disclosure, "past
performance does not guarantee future returns” is more suited. Anyone who suggests that we have seen
this before does not have a big enough imagination. There are far too many variables at play for anyone
to have a firm idea of how this resolves itself. We cannot predict the future. The path that financial
markets take from here is fully unknown. Everyone can have their own best guess, but that's all they are...
guesses.

It is likely that major economies will grind to a halt over the coming weeks. That is, restaurants, bars,
cinemas and public facilities will be closed; airplanes will be grounded; construction will be halted; and
importantly, there will be mandatory social distancing. Governments may take significant measures to
support their economy and their population - potentially including mortgage payment deferrals and
expedited social assistance. These measures will likely be necessary to help us get through; however,
over the short term, it is difficult to suggest that any of it is positive for the economy or bullish for
investors.

We are treading very cautiously. This correction has been hard and fast - we would not be surprised if it
tests our will further in the weeks to come. We do not think it is prudent to have an abundance of
conviction one way or the other. While it is often foolish to suggest that this time is different, it is also
naive to not consider that it may be.

Consider today's market turmoil. In previous notes, | have questioned the confidence that market
participants have in central bank intervention. | discussed the "fed put" and the overwhelming belief that
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fiscal and monetary stimulus can right any wrong; that the US Federal Reserve and its international peers
can always find a way to buoy markets. This narrative seems to be broken. On Sunday, the US Federal
Reserve hit the economy with a massive amount of adrenaline in the form of an emergency rate cut and
massive quantitative easing. It didn't work. The patient is not responding positively. It seems that
investors realize that economic solutions cannot solve a global health crisis.

OUR THOUGHTS and OUR PLAN

We're told that the best healthcare decision we can make right now is social distancing and self-
isolation.

Similarly, we believe the best investment decision we can make right now is to lay low. We trust our initial
allocation decisions and will put more capital to work as markets are receding.

On February 19" we had approximately a 35% equity exposure. On Thursday of last week, we brought
this equity allocation back up to 35% and initiated a position in the Dynamic Power American Growth
Fund. The total net equity purchase was approximately 5% on a day that the Canadian market was off
approximately 30% and the US market was off approximately 27% peak-to-close. This is, in our mind, @
sound approach during the chaos. We are not trying to pick the bottom and we are not convinced that
we are at an "all in" moment. We will continue to nibble around the edges and add more to our equity
positions as prices drop.

Of note, our portfolio is holding up quite well. Please feel free to reach out to us directly for an update of
your personal investment experience.

We believe most of one's lifelong investment returns are related to the decisions they make during a very
limited period of their investing lives. We believe this is one of those times. We will continue to keep you
informed about our allocation decisions. We will not get everything right in the short term, but we think

that we're in a great position to be right in the long-term.

Thank you for the trust and faith you put in our team.
We will continue to work hard for you and your family during these uncertain times.

Please feel free to reach out to one of us directly if you have any questions.

Have a wonderful week.
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The information contained herein has been provided by Bayswater Group and is for information purposes only. The information has been drawn
from sources believed to be reliable. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or
trading strategies should be evaluated relative to each individual's objectives and risk tolerance.

Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such
as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based
on current expectations and projections about future general economic, political and relevant market factors, such as interest and foreign
exchange rates[TD Direct Investing or TD Wealth [if communication is intended for a specific line of business, insert TD Wealth division/business
name]], equity and capital markets, the general business environment, assuming no changes to tax or other laws or government regulation or
catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties, which may be
unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual events
could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can
contribute to these digressions. You should avoid placing any reliance on FLS.

Index returns are shown for comparative purposes only. Indexes are unmanaged and their returns do not include any sales charges or fees as
such costs would lower performance. It is not possible to invest directly in an index.

Bayswater Group is part of TD Wealth Private Investment Advice, a division of TD Waterhouse Canada Inc. which is a subsidiary of The Toronto-
Dominion Bank.

® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank.
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